RESERVE BANK OF INDIA
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DEBA.GAD.No. H- 6762 1 45.01.081 /204112 Apri 13, 2012

The Chairman

Stata Bank of India
State Bank Bhawan
Madame Cama Road
Mumbzi 400 021

" Digar SIr

ck

Panelon payrnnnta to Central / State Govarnment pamlumr: by Agency hanlﬁe .
Compansation for delay

Please refer fo-aur circular DGBA GAD.No.H-8213 [ 45.01.041 / zmﬁdi dated March 11,
201, on fhe captionad -aubject, whereln we had advised the agency banks that all the
penslonses, inouding non-State reskient pensionérs, would be compsnsated for dalay in
crecit of penslon / yevieed pension: I arrears, for the delayed pariod beyond the dus date al
ths *Bank Rake plus two per cont” panal Interest,

2. Recently, the Bank Rate, which was kept unchanged at 8 par cent since April 2008, has
been alignad with Marginal Standing Facility (MSF) rate and cumently stands at 9.5 %.
Hencsforth, whenever there is an adjusiment to the MSF rate, the Reserve Bank will
congidsr and align the Bank Rate with the revised MSF rale.

3. it has now been decided to delink the penal interest levied for delayed nradll:of penzlon f
revised pension / sirears, from the Bank Rate pius fwo per cent, and charge a fixed Intersst
rate of 8 per cent on such delays. This rafe will be sublect 1o review by RBI as considared
approgriate,

" 4, You may please lssue sultable instructions to your concemed Raghnal Officas / branches

authorized to disburse pension, accordingly.
5. Please acknowledge raceipt.

Youre falthfully;

{B.G Blswal)
Daputr General Manager
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